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EUROPEAN OFFICE OF THE UNITED NATIONS :
Information Centre _
Geneva ' Press Release No. ggj

' megs 8 19 August 1947

A, THE DRAFT ITO CHARTER

BACKGROVND See Press Release 262, page oOnhes
PUREOSE OF THE CHARTER |

The purpose of the Charter 1s to provide the ITO
and its Members with rules and regulations to enable the ITO to

function successfully.

OBJECTIVES OF THE ITO

ITO Members p;edge themselves to promote national
and international action designed

(a) To assure a iarge and steadily growing volume
of real income and effective demand; to increase
productioh,-consumption»and exchénge of goods and
thus to contribute to a balanced and expanding
world economyy

(b) to foster and assist industrial and genefal
economic development, particularly of under
developed countries and to encourage the internationai
flow of eapital for productivé investnent,

(c) to promote access to markets, products and
productive facilities needed for economic
development, |

(a) to reduce tariffs and other barriers %o trade and

| eliminate discriminatory treatment in
international commerce,

(e) to enable countries by . increasing their trade ani
economic development, to abstain from measures
which would disrupt world commerce, reduce

employment or retard economic progress,
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(£) to facilitate the solution of
international trade problems 1in the filelds
of employment, economic development,
commeroial policy, business preaeti® s .

and commodity policy.
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N ~ Any State, approved by ITQ, may become a v
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% . Member. In addition, the admission of—Burm- Ceylon, _

{ |Southers- Rhodesia, “the: Indonesian Republip—--and-other . . ¢
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conduct of their conmercial ra7ations is provided for 2
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' The IT0 1s to determine whether membership 1s to be
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-extended to Trust Territories adminis;ered by the U.Na;:uil;q
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\( and to Trieste.

STRUCTURE OF ITO

The draft Charter proposes that ITO0 shall have

(a) a Conferencs, éonéiéting of.all tﬁe
Members. |

(b)  sn Executive Board.

(¢) & Tariff Coumittes -

{a) Gumnlss*ons $0 be establlshed by the

Exccutive Beerd.

There will be a Dirsctor General, to be appointed
by the Comference upon the recommendation of the Executive
Board, Neither the draft charter nor the Prebaratory committee

nekes any proposal regerding a suitable site for -ITO.
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VOTING

The Preparatory Committee has been uneble
to reach sgrecment on whether veting should bs
on the principle of one state one vote or whether
therc should be a system of weighted voting
related to such factors as volume of trads and
population. Alternative proposals ere being

A submitted to the World Conference.

E=ch member of the Executive Board will

have one"vote aﬁd‘deéisioﬁs Wiil be made‘by

simple mejority.

AELATIONSHIP WITH U.N.

ITO will be one of the specialized'égencies
referred to in Article 57 of the Charter of the
U.N, The Preparetory Committee, which has
drafted the charter was constituted:by,tﬁe

Economic and Social Council.

CONTRIBUTIONS

The Conference of ITO is to deﬁgrmine how

ruch each Member will contribute., The draft
charter provides that s Member whose contributions

fall in arreers shall lose its vote,
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Be POINTS LEFT FOR DECISION BY WORIDWQONFERENCE
There are four important points left open in the

Draft Charter, on all of which alternative suggested texts

. are being submitted to the World Conference. This does

not mean, of course, that the rest of the Draft Charter is

not open to full discussion at the World Conference.

- 1s Voting

The world conference at Havana will have to decide
on the important principle of whether ITO shall use a system
of one vote to one member or whether there shell be a system
of weighted voting related to such factors as the volume of
world trade enjoyed by an individual member, The Draft
Charter submits three texts covering (a) one state, one vota,
(b) "heavy" weighted voting, (c) "light" weighted voting.

2y Relations with Non-~Members

As it is sill unknown how many countries will joim -
the ITO within a reasonable time, it has been left to the
world conference to decide how the charter shall deal with
relations between ITO members and non-members of ITO. The
Draft Charter submits three alternative texts.

3. Relations with the Internationsl Court of Justice,

- It is agreed that ¢ matters of dispute arising from
the ITO charter the ITO may request an advisory opinion from
the International Court of Justice, But there is a difference
of views as to whether the ICJ shall deal only with juridical
metters or whether it shall also be a judge of matters of
economic fact.

4, Members of the Exeoutive Board

The Draft Charter submits three alternative suggestions.
The first proposes a fixed number of seats to be allocated to
named States of major economic importance and the allocation
of the remesinder on a "regional" basis (see press release No.
273)+ The second proposes the open election of all members,
without any allocation of seats to named States, The third
Proposes a fixed number of permanent seats (as in the first
Proposal) and the open election of the remainder by the ITO.

Note The Preparatory Cummittee has expressed the
view that if ‘there are to be a certain number
of seats allocated to States of major economio
importance,. the Dominion of India would be
entitled to come within this category,
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NUMBER OF MEETINGS HELD.
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_LONDON,

LAKE SUCCESS GENEVA

First eessionlof.the Preparatory Committee of the

.United Nations.Conference on Trade .and Employment.

London, 15 October . -

Drarting Committee, Lake Suocess ;

26 November, 1946,

Plenaries 6

Executive Sessions and
Heads of Delegations 10

Committees - ) 54
Sub-Committees  °  _45
. Total 115

25 February,1947

Cormittees "_ o 294_.
SubeCommittees - 29

Total 58

Sucond Session of the Preparatory Cummittee, Geneva

10 Aprll - 22 August 1947

Plenaries, . 7

Executive Sessicns,
Commissions and Heads
of Delegatibns

Teriff Agreement,

Consultative and
Steerlng_ourm1ttees 18

Tariff Negotiations

Working Party . 30,

‘Legal Drafting

Curnmit tee 55
Sub-Committee and
Working Parties on
Chapters & Articles. 231

Total

Grand Gotel - _626

458

\
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5. TWORLD TRADE STATISTICS

The trade of the 17 countries, which formed the
Prepératory Committee,‘is apbroximately 63 per cent of total
world trade.

The following pefcéntages, based on average of
year 1938 and latest twelve months for which figures are
available, indicate the relative amounte of trade enjoyed

by the leading trading countries and unions.

Country ' Percentage
Australia 5.2
Belgium=Netherlands

Luxembourg Economic Union 11.0
Brazil 2.8
Burna | 0.7
Canada v 7.2
Ceylon | 0.6
Chile : 0.6
China 2.7
Cuba | 0.9
Czechoslovakia 1.4
France 9.5
India ) : ‘ 3.3
Pakisten |
New Zealend | 1.2
Norway _ - 1.5
Southern Rhodesia . 0.8
Syro~Lebanese Gustom§,Union 0.1
Union of South Africa ' 1.7
United Kingdom of Great Britain and

Northern Ireland 25.9

United States of America 25.4




